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Chart IV

A X Y Z AA BB CC DO EE

Depreciation Dollar FIT SLIT Other Tax Maintenance Administrative Other

Rate Elements/Investment Items Expense Cost of Money Expense Expense Expense Expense Expense Expense
(O'P) (O'O) (O'R) (O'S) (O'n (O'U) (O'V) (O'W)

1 Floor Space· Recurring
2 Item A - Buildlnas $6.23 $19.87 $10.70 $0.00 $4.79 $22.21 $17.55 $0.00
3 Item B
41temC
5 Item 0
6 Item E
7 TQtaF< $EM!3 .····)$19:87· :'.$10.70 0;00 L••:.·.·.< ·•.• .••·.~4:79·· ·<$22.21 417.55 $0.00
8
9 Cable Support· Recurring

10 Item A - Sub-condult \2 $8.44 $48.09 $25.89 $0.00 $11.28 $25.80 $41.29 $0.00
11 Item B - Conduit & Cable Support \2 $110.20 $628.14 $338.25 $0.00 $147.32 $336.98 $539.40 $0.00
12 Item C
13 Item 0
14 Item E "
15 Total<...... •... > •••• ....

• •• $118.64 ....:.:.$676;23 >$364J5 ·······.·$0;00· >:. ... $158.60 $362.78 $580.69
."

$0.00
16
17 Recurrlna Rate Element 3
16 Item A
19 ItemB
20 ItemC
21 Item 0
22 Item E
23 Toter··' . ..... ....... ... ........... ....... ..' ......
24
25 Nonrecurring· Cable Installation ., - .. .. .. " .. -
26 Item A • Cable Installation .- .. .. .. .. - - -
27 Item B -- .. - - - -- - -
28 ItemC .- .. - - .. - .. -
29 Item 0 .- .. .. - .. .. .. -
30 Item E - .. - .. .. .. -- ..
31 Total' ....... .: ...... >. .. .. ........... ......... ............. ..... .. .. .-
32
33 Nonrecurring Rate Element 2 '- - .. .. .. .. - ..
34 Item A .. - .- .. - - .. --
35 Item B _. - _. .. - .. - .-
36 ItemC -- .. - - .. - .. --
37 Item 0 .. - -- - - _. - --
38 Item E - .. - .. .. - - ..
39 Total> .. ......... ....... .... I··.· ........ ........ : .... ... ... "
40
41 Nonrecurring Rate Element 3 .- .. .. .. - _. - -
42 Item A -- .. - .. .. -- -- --
43 Item B .. .. - - .. .. .. -
44 ItemC -- .. - .. .. -- - --
45 Item 0 - .. - - .. .. .. "

46 Item E -- - .. .. .. -- - "

47 Total" . ........
•••••

... ........ ..-.. - ... ................ I···.·................. -- -- ..
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Chart V

A FF GG HH \I JJ KK LL MM

Total Annual Total Monthly Monthly Nonrecurring Hrly. Total Units Required
Recurring Direct Recurring Direct Recurring Rate Direct Labor Cost Nonrecurring Nonrecurring Unit Of Per 100

Rate Elements/Investment Items Unit Cost Unit Cost Per Unit other Than In Direct Unit Cost Rate Per Unit Measure DS1s
(Sum X+Y..+EE) (FFI12\ Dor F (0 or III

1 Floor Space· Recurring
2 Item A • Buildinas $81.33 $6.78 $8.19 - .. - 1 100
3 Item B - .. "

41temC - - -
5 Item 0 - - -
6 Item E - - -
7TCltllF $81.33 6m~ ····$M.9 .. .., .., ..,

8
9 Cable Support· Recurring - - -

10 Item A • Sub-conduit \2 $160.78 $13,40 $15.01 - - .., 1 1
11 Item B • Conduit & Cable Support \2 $2,100.29 $175.Q2 $196.13 - .., - 1 1
12 ItemC - .., ..
13 Item 0 - .., ..,

14 ItemE .., .., -
15 Total'· .

' .
..... :.. >~2.261;07 :••••.::..... :'''':.$188;42, ·..·:$211<15 ,;;.>';:;... ~';".';» .... ..,.:.> ':. - .., ..,

16
17 Recurring Rate Element 3 - .., -
18 Item A - .., ..
19 Item B - - ..
20 ItemC .., .., -
21 Item 0 - .. ..,

22 Item E - .. "

23 T,;d",! .; ;>.: .... :.:>...• "';; .; - .. ..
24
25 Nonrecurring· Cable Installation - .. ..
26 Item A • Cable Installation .. .., .., .., $1,476.00 $1,475.00 1 1
27 Item B .. - .., ..,

28 ItemC .. .., - -
29 Item 0 .. .., .., -
30 Item E "

.., .., -
31 Total' ....;. .. ;,.: .">:;;.;;;:~:,;.. ....; .; '.; ,- .... ; .. ..,

32
33 Nonrecurring Rate Element 2 .. - ..,

34 Item A .. - - - .
35 ItemB .. .. .. -
36 ItemC .. - - ..,

37 Item 0 .- - .. -
38 Item E .- - .. ..,

39 Total··.··;·;··· '; ;'.;;'-'; •• ..;.;.;....,... ';. ; .... ,.. :.. ;. ,,:'.;. :.
'.

.., ... -
40
41 Nonrecurring Rate Element 3 .. - ..
42 Item A .. .., .- ..
43 Item B .. - .. -
44 !temC .. - "

..,

45 Item 0 .. - .. -
46 Item E .- - .. -
47 Total ...... ;;.. .- ·A·.:' ...... ...... ": . .. ..,
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Chart V

A NN 00 pp 00 RR SS TT UU
Total Monthly Total Amortized Total Monthly Total Amortized

Recurring Nonrecurring Nonrecurring Total Monthly Recurring Nonrecurring Nonrecurring Total Monthly
Rate Elements/Investment Items Direct Cost Direct Cost Direct Cost Direct Cost Charge Charge Charge Charge

(GG*MM) (JJ·MM\ (NN or PP\ (HH"MM) (KK*MM) (RR or Tn
1 Floor Space - Recurring
2 Item A • Buildings $677.77 .- - $677.77 $677.77 -- - $6n.77
3 Item B " - -- ..
41temC - - -. .-
5 Item D .. - -- ..
6 Item E .. .. -- --
7 Total .$677;71 I." .... ' ...,}. - ...., . .",·.$677;77 i '.' :::'$677,77 -. :.: -. $677.77
8
9 Cable Support· Recurring .' -- .. '-

10 Item A - Sub-conduit \2 $13.40 - - $13.40 $13.40 _. - $13.40
11 Item B • Conduit & Cable SUDDOrt \2 $175.02 .. .. $175.02 $175.02 -- .. $175.02
12 ItemC .. - .- ..
13 Item D .. .. _. ..
14 ItemE -' _. .- .-
15 Total' .' i: ... :., $188.42 .. ~;,;.:; .., - $188.42 $188.42 _. .. $188.42
16
17 Recurrlna Rate Element 3 -- .- _. ..
18 Item A .. .. -- ..
19 ItemB -- .. _. --
20 ItemC .. - -- -
21 Item D -- _. -- ..
22 Item E .- - ., -
23 TotiW' i.··,ii:· , :: ....... ::' ",: ,": .,. I,:' .:/'" . ', I···. -- ..
24
25 Nonrecurring • Cable Installation .. ..
26 Item A - Cable Installation .. $1.476.00 $0.00 $0.00 - $1,475.00 $0.00 $0.00
27 Item B - -
28 ItemC .. -
29 Item D .- ..
30 ItemE .. -
31 ·TQtal·· ' .. ; .:'..::..:': I:"""" '::'... :: '::." . .. ,,:'.,': :. '. I:':' :".'" ':} ::,':"';';':
32
33 Nonrecurring Rate Element 2 .- -
34 Item A .- -
35 Item B .- -
36 ItemC - -
37 Item D -- ..
38 ItemE .- -
39 Total:'" ",,:, //

"

.,.." :/ ,.."",.'::,. ':'.".'. ,,'., :. ":",,::; ". '. ,.,

40
41 Nonrecurring Rate Element 3 .. -
42 Item A .. ..
43 ItemB -' -
44 ItemC - -
45 Item D .. ..
46 Item E - -
47 Total :. : .. ,..•...> .:: :.: .,:: ., ......:.::."'./ .:

48 ota Monthl' Direct Cost Per 100 DS1s 48 Total Mont~ Iv Charge Per 1DO DS1s
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Puerto Rico Telephone Company
VEIS Filing
May 6, 1996

I. As a Percentage of Gross Incremental Investment

Asset Maintenance Depr
Factor %

Source WP4, Ln A Col d

1 Account 2111 - Land (NA) 0.1177 0.00%
2 Account 2121 - Buildings (38) 0.1177 3.30%
3 Account 2212 - Digital Switching (13) 0.0904 7.50%
4 Account 2232 - Circuit Equip (11) 0.0471 8.90%
5 Account 2441 - Conduit (54) 0.0581 1.90%

II. Tax Expense
Annual Cost

Source Factor

1 Federal Income Tax WP4, Ln C 0.5385
2 State and Local Income Tax NA NA
3 Property Tax WP4, Ln B 0.0254
4 Gross Receipts Tax WP4, Ln B 0.0254

III. Administrative Expense as a Percentage of Total Rate Element Investment

Workpaper 1

1
2
3
4
5
6
7
8
9

10
11
12
13
14
15

Acct 1220.1 - Materials and Supplies - Inventory .
Acel 2112 - Motor Vehicles
Acel 2116 - Other Work Equipment
Acct 2122 - Fumiture
Acct 2123 - Office Equipment
Acel 2124 - General Purpose Computers
Acel 6531 - Power Expense
Acct 6532 - Network Administration
Acel 6533 - Testing Expense
Acel 6534 - Plant Operations Admini c ' ',on
Acel 6535 - Engineering Expense
Acct 6610 - Marketing
Acct 6623 - Customer Services
Acct 6710 - Executive and Planning
Acel 6620 - General and Administrati\ r

Source

WP2, Row IV-1
WP2, Row IV-2
WP2, Row IV-3
WP2, Row IV-4
WP2, Row IV-5
WP2, Row IV-6
WP2, Row IV-7
WP2, Row IV-8
WP2, Row IV-9
WP2, Row IV-10
WP2, Row IV-11
WP2, Row IV·12
WP2, Row IV-13
WP2, Row IV-14
WP2, Row IV-15

Annual Cost
Factor

0.1078%
0.2335%
0.0816%
0.0937%
0.1681%
0.8128%
0.4471 %
0.2864%
0.7581%
1.1008%
0.4881 %
0.2532%
1.4491 %
0.3365%
2.6929%



Workpaper 2
Annual Revenue Requirement Factor Development

Administrative and Other Expenses
Interstate Jurisdiction

1996 ·1997 Access Tariff Test Year Cost Study 11

Asset Item Annual Factor
Asset Item Return Asset Item Asset Item Annual Factor Asset Item

Item Rate Base Component Maint. Expense Depr. Expense Interstate Plant Expense Item «Cols. d +e +f)1
Item Expense Component 2J (Col. c x.1125) Loading 31 Loading 41 in Service 51 (Col.b/Col.g) Col. g)
(a) (bl (c) (d) (e) (f) (g) (h) (I)

Account 1220 • Inventories N/A 6,364.479 716.004 N' N/A 664,082.104 N/A 0.0011

10tar VeIl" r'l/A 3.911.CJl~1 440,098 647,103 664,082.104 N/A 00023

3. Account 2116 - Other Work Equipment N/A 2,419,491 272,193 1,420 202,174 664,082,104 N/A 0.0008

4. Account 2122 - Furniture N/A 1,669,625 187,833 217,850 216,390 664,082,104 N/A 0.0009

5. Account 2123 - Office Equipment N/A 1,849,018 208,015 804,184 104,054 664,082,104 N/A 0.0017

6. Account 2124 • General Purp. Computers N/A 7,416,732 834,382 2,754,713 1,808,646 664,082,104 N/A 0.0081

7. ~Account 6531 • Power Expense 2,969,356 N/A N/A N/A N/A 664,082,104 0.0045 N/A

8. Account 6532 • Network Administration 1,902,012 N/A N/A N/A N/A 664,082,104 0.0029 N/A

9. Account 6533 - Testing Expense 5,034,242 N/A N/A N/A N/A 664,082,104 0.0076 N/A

10. Account 6534 - Plant Ops. Admin. Expense 7,310,517 N/A . N/A N/A N/A 664,082,104 0.0110 N/A

11, Account 6535 - Engineering Expense 3,241,143 N/A N/A N/A N/A 664,082,104 0.0049 N/A

12. Account 6610 - Marketing Expense 1,681,143 N/A N/A N/A N/A 664,082,104 0.0025 N/A

13. Account 6623· Customer Service 9,622,883 N/A N/A N/A N/A 664,082,104 0.0145 N/A

14. Account 6710 - Executive & Planning 2,234,774 N/A N/A N/A N/A 664,082,104 0.0034 N/A

15. Account 6720 - General & Admin. Expenses 17,882,775 N/A N/A N/A N/A 664,082,104 0.0269 N/A

NOTES:
lISee PRTC Transmittal No.1, 1996 Annual Access Tariff Filing, 47 CFR 61.38 Cost Support Material, Volume 2, Section 2.
2JAsset item component of interstate rate base from test year cost study filed on April 2, 1996.
31Asset item interstate plant specific expenses from test year cost study filed on April 2, 1996.
41 Asset item interstate depreciation expenses from test year cost study filed on April 2, 1996.
5/Total interstate plant in service from test year cost study filed on April 2, 1996.



Return:

5 Yea("Example

11.25%

Puerto Rico Telephone Company
VEIS Tariff Filing

May 6, 1996
Co .. , or Money An,.ly'.....

Workpaper 3

1
2
3
4
5

Assel Type

Account 2111 - Land (NA)
Account 2121 - Buildings (38)
Account 2212 - Digital Switching (13)
Accounl 2232 - Circuit Equip (11)
Account 2441 - Conduit (54)

Depr Rate

0.00'"
3.30%
7.50%
8.90""
1.90%

Depr Ufe % Salvage S Return Year 1 S Return Year 2 S Return Year 3 S Return Year 4 S Return Year 5 Cost of Money

NA SO.1125 SO.1125 SO.1125 SO.1125 SO.1125 1125%
38 -27.00% SO.1125 SO. 1088 SO. 1052 SO. 1017 SO 0984 1053"'"
13 1.00% SO.1125 SO.1041 SO.0963 SO.0890 SO.0824 968%
11 8.00"'" SO.1125 SO. 1025 SO.0934 SO.0851 SO 0715 942%
54 -2.00% SO.1125 SO.1104 SO.1083 SO. 1062 SO 1042 1083%

T

I



Workpaper4
Puerto Rico Telephone Company

Annual Revenue Requirement Factor Development
Maintenance and Taxes
Interstate Jurisdiction

1996·1997 Access Tariff Test Year Cost Study 11

Item
(a)

A. Plant Specific Operations Expenses

Int.erstate
Expense

(b)

Interstate Plant
in Service

(c)

Annual Factor
Expense Item
(Col.b/CoLc)

(d)

1.Account 6121 - Land & Building Expense 2/

2. Account 6210 - Central Office Switching EXJ::ense 31

3. Account 6230 - Transmission Equipment Ex>:ense 41

4. Account 6410 - Cable & Wire Facilities Expense 51

B. Other Operating Taxes 61

C. Federal Income Taxes - Gross-Up Factor (I

6,418,393 54,538,230 0.1177

6,384,093 70,583,217 0.0904

4,952,560 105,092,939 0.0471

22,541,638 387,856,995 0.0581

16,849,471 664,082,104 0.0254

xxx xxx 0.5385

NOTES:
1/See PRTC Transmittal No.1, 1996 Annu,,:ess Tariff Filing, 47 CFR 61.38 Cost Support Material, Volume 2, Section 2.
21lnterstate Land & Building Expenses divlot::_ ~Y Interstate Land & Building Investment.
3/1nterstate CaE Switching Expenses divided by Interstate CaE Switching Investment.
4/1nterstate CaE Transmission Equipment E, ::;enses divided by Interstate COE Transmission Equipment Investment.
5/1nterstate Cable &Wire Facilities Expenses c!vlded by Interstate Cable &Wire Facilities Investment.
6/1nterstate Other Operating Taxes divided t,· '~terstatePlant-In-Service Investment.
7/FIT Gross-Up Factor applied to Cost of Mer ":'1 requirements to estimate FIT obligations. Factor is calculated as follows:

Gross-Up Factor = (Tax Rate)/(1 -i ax Rate)
= (.35)/(1-.35)
= .5385



Workpaper 5
Puerto Rico Telephone Company

VEIS Tariff Filing
May 6,1996

Floor Space Investment Analysis
Annual

Office Building Square Common Area Investment Per
Investment Footage Area Percentage Weight Square Foot

1 Arecibo $1,730,872 9,005 35.00% 4.08% $259.49
2 Carolina $624,166 6,599 42.34% 2.99% $134.63
3 Guaynabo $217,607 3,883 55.00% 1.76% $86.86
4 Manati $390.587 600 35.00% 0.27% $878.82

'\1 1 S25~ ~I'i8 2,294 16.30% 1.04% S131.80
t) , I L'J.iIO Alto $1,004,832 5,435 55.03% 2.46% S286.62
7 Hato Rey $2,233,845 15,253 64.04% 6.91% $240.24
8 Roosevelt - 1513 $6,373,459 22,783 45.00% 10.32% $405.63
9 Ponce $3,594,800 39,795 25.00% 18.03% $112.92

10 Bayamon $394,150 15,322 58.68% 6.94% $40.82
11 San Juan - PDA 15 $2,590,550 20,679 52.00% 9.37% $190.42
12 Santurce $2,925,278 34,812 54.00% 15.77% $129.41
13 San Juan - Hato Rey $1,540,467 3,198 50.00% 1.45% $722.55
14 Humacao $1,219,208 6,710 45.00% 3.04% $263.47
15 Isla Verde $281,188 2,169 36.87% 0.98% $177.44
16 Mayaguez $2,176,825 25,120 50.00% 11.38% $129.99
17 Guayama $694,838 5,335 46.00% 2.42% $190.15
18 Penuelas $274,130 1,728 50.00% 0.78% $237.96

System Average $28,526,770 220,720 45.97% 100.00% $188.66



Puerto Rico Telephone Company
VEIS Tariff Filing

May 6, 1996
Rate Element Investment Summary

Quantity Total Investment
Investment per Unit

I. DS1 Cross Connect

Abam Cable 200 $588.00 $588.00

DSX-1 Jackfield 1 $1,000.00 $35.71

Total Unit Investment $623.71

II. DS3 Cross Connect

Workpaper 6

Abam Cable

DSX-3 JackflEid

Total Unit Investment

III. Cable Support Structure

Subconduit
Conduit & Support

Total Unit In'. :ment

200

1

400
400

$588.00

$5,800.00

$444.00
$5,800.00

$588.00

$5,800.00

$6,388.00

$444.00
$5,800.00

$6,244.00



Appendix 8
Puerto Rico Telephone Company

VEIS Tariff Filing
May 6,1996

VEIS Overhead Analysis

Rate Element Ree/NRC Proposed Direct Overhead
Rate Cost Factor
(A) (B) (C)=(NB)

1 DS1 Cross Connect Rec $22.34 $14.61 1.5295

2 DS3 Cross Connect Rec $237.40 $149.59 1.5869

3 Cable Support Structure Rec $211.19 $126.83 1.6652

4 Floor Space Rec $8.19 $4.92 1.6652

5
6
7
8
9

10
11 Cable Installation NRC $1,475.00 $1,475.00 1.0000
12 Equipment Installation NRC ICB ICB 1.0000

13 Training NRC ICB ICB 1.0000

14 Equipment Maintenance NRC ICB ICB 1.0000
15

Notes:

1. Cross Connect r;:''Os were developed using the same rate/direct cost factors found in PRTC's Special
Access DS1 anc .:;3 rates respectively. (See Note 2 on Cross Connect TRP for specific references)

2. Other rates usee ",~gregate rate/direct cost factor implicit in special access rate development.
(See individual -,- (arms for specific reference)
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Office of the Comptroller

. Mr. William F. Caton
A.cting SecrellJty
Federal Communications Commission
1919 M Street, N. Jv., SuiJe 222
Woshingron, D.e. 20554

Dear Mr. Caton:

P.O. Box 360998. San Juan. P.R. 00938-0098

November 1~ 1993

In accordance with Part 43.43 ofthe Federal Communications Commission ~ R/J.les and
Regulation.; the Puerto Rico Telephone Company submits the attached statements in duplicate!
proposing a new schedule of depreciadon Tates.

Puerto Rico Telephone Company IJ slmullaneouslyftling a1993 Depreciation Rate Study
with the Federal Communications Commission ~ Depreciation Rates Branch.

FEE EXEMF'l10N

Puerto Rico Telephone Company is one hwuired percent owned by the Puerto
Rico Telephone Authority! an instrumentality of the Commonwealth of Puerto
Rico. Accordingly, pUTSuam to Section 1.1112(f) ofCommission Rules 47C.F.R
1.1112{f) this submission is exempt from any filing fee.

This submissio/t, and Depreciation Study have beenprepared in accordance with PRTC~
inremal.policy to review irs depreciation rates at three-year intervals. 'The lase overall study was
prepared based on December 31, 1989 plant investment and reserve balances. The attached
statements and the cued 1993 Depreciation Rates Study have been prepared based on December
31, 1992 invesrment and reserve balances.



NT. Jmlimn Po {AIOJ':

AcJing SecrelQ1$ FCC
November 141993
Poge-2

Neilher PRTC's CUTTenl depreciation. rates nor its prior depreciadon rates have been
prescribed by the Commission. PRTC is not subject to or scheduled/orprescription and is not
requating prescription in this filing. The Company has, however, attempted to mee~ to the
maximum extent possible. the procedures and rfquiremems set forth in lhe FCC's Depreciation
Study Guilk

1he raleS set forth in the attached statements will fint be applied in the account3 in
December, 1993 retroactive to January 1,1993.

The following statements are attached 10 .this submission, StatementA·~ A-WL, B-RL,
B-WL, C and Parameter Reports.

Sincerely,

ra:
n1

Ene/()sures



FEDERAL COMMUNICATIONS COMMISSION'
WASHIN<n'CN. D.C. 20S,..

November 29, 1993

Mr. Felipe Piazza
COntroller

Puetto lUco Telepbone Company
1500 Roose'Velt Avenue
san~, Puerto Rico 00936

Dear Hr. Piazza :

011 Ocltabe:r 25, 1993, we received a depreciation rate study presented by pUerto
Rico Telephone Company (PTRC) which p~sed revised depreciation·~ates. :The
proposed rates were the subjec:c o~ cU.sc:wssiC)na between Snavely, ICing and
Associates (PTRC·s co:1Sultant). and the Pee stalf. AS a result of these
discu8sions PTRC filed revised statealEl11ts on Novealbe.e 16, 1993. .

..
We ha"e reviewed your November 16 I .1U) filing' and find. t:h.at the depreciatio.n
rates as shown the~ein are reasonable. FCC staff will ra:Lse·no object:iOZ1 to
the II tiou of these rates a.Iil 4etaUed in the at:Eadbilints.. i\U:thu I we do net
object to P'!'RC's book.1;ng' the eprecla on expe!lS~, usJ.ng these rates effec1:ive
January 1, 1993..This letter does not constieuce pre$cr1ption 9r approval by
the FCC, nor does i~ preclude ehe FCC fro~ reviewing any of the depreciation
;oates ill use by PTR.C at 'soUle future date.

Sincerely,

~K'~
Patina K. Franklin

. chief, Deprecia.tion Rates Branch

Attac1unents

cc: Puerco Rico Telephone Authority
Snavely, King & Associates



COIJIpany: l'kTC
S~ of Depreciation Rales Gor-vice lIJ"ell: Puerto RIco.

Gt.tePQnt II - R~ IPropollec11

D!pJ"ecl.~lon Natoa In Effect J1{31(92 Depr~clntlon Rates In Br[ect 1/1/?)
Rel\1&lnulg Future Net Depr. ReID!II nlng Puture Net Depr.

Account LH. Reserve salv61le Rate l.He Reserve SIllV4ge Bate
flU~fH" Account Description years \ 1 , Yeaca , , ,

CAl tal (CI (01 eEl (FJ tal (HJ.
:2112 Marolt VDUCL£S 1.2 n.7 10.0 H.4 3.2 S8.1I 10.0 9.7
2115 <lARAOIi WORK. EQUIPHEm' 1/ 6.1 41.2 G.O 9.' 6.1 611.2 0.0 5.0
2116 OTH~R WORK BQUIPKEHT 1/ 4.• Sl.S 21.0 4.9

Tel•• Repair ShoP £Qpt. 16 .4. 32.6 G.O 4.1
Work Stoee ~ - Carpentry 12.1 39.1 20.0 3.2
Gener_l Tools 1.3 4 G. 3 )~.O LS
~i.cellaneoua Work Eqpt 1.0 99.3 0.0 D.2

2121 BUILDINGS
MIcrowave TOwura U.6 )2.6 0.0 S.8 51.1 41.2 0.0 5.4
Building. 12.8 21.2 -2? .0 ) .2 31.4 24..6 -27.0 1.3

2122 PUNUWRE 11 6.9 20.S} 2G.O 8.6 6.51 27.J 20.0 • 1.6
2123.1 OFFICE 5UPPOR'r ~IPKENT 11 Ii.g 70.0 20.0 1.4 6.9 S7.4 20.0 1.3
:l1ii .2 CXHPAllr aJHK. iQUIPHDlT 11 S.l )B.1 -5.0 13.0

Cellular Radlo EquIpment )., 3 •• I 0.0 2i.6
Pax l.6 3~.3

I '.0 16.9
PAving . " 3.6 9.0 D.O 25.3
'l'elepbonea 4.S 42.8 -S.O 1) .8
SlIJall PDXa 9.1 11.2 S.O 11.0
l.&ro_ PDXa 3.S 73.7," 10.0 (.7
Haiti. Talkie

2124 CIlNER.\L. PUA~S£ CONPUT£ll,S 1.7 )).2 )0.0 1~.4 3.8 0.1 2.0 14.3
2211 AHALOQ £LBC'TAOOIC &wITCHING 2.0 60.0 2.0 19.0 O.S 75.2 0.0 ".6
2212 DICITA~ iLECTaoNIC SWl~INQ 2/ 12.9 22.7 300 ~.6 9.S . 26.0 3.0 1.S

,2220 OPEAAWR SYSTflKS 11 6.) 49 :4 1l.0 8.0 ,.) 3e.7 0.0 10.4
21)1 RADIO SYSTEKS 11

Non-Cell~lar RAdlo rae 3.6 73.6 , 1l.0· '1.3 3.6 8~.( 0.0 4.1
Terr. IUero. Radio Pac. 4.2 55.~ 0.0 U.S 4.2 ')9.9 o.n 4.6'
Cellulu Radio I'II.C 4.2 55.\) 0.0' to. s C.2 12.6 0.0 20.8

22)2.1 AHo\LOQ CIRCUIT eoull'HEN'l' 2.1 5.8 ,5~.2 ',. 0.0 .. 7.9 3.6 n.7 0.0 17.:\
2232.2 DIGITAl. CIRCUIT 2<lUIPHEN'l' 1.8 :21.6 8.0 ~.O 7.) 3•• 9 0.0 8.9
:Il3H roSI.Ie n~PHOtIE-flQUIPKIlHT II 6.5 S:Z.1 S.O 6.5

CDln 6.S H.S 5.0 7.6
Coinle... 6.5 28.6 5.0 10,2

23£2 Ol'IItR TERMINAL ii",lPHiNT 11 1.7 81.2 -5.0 14 .0 1." 69.7 -5.0 20.8

.'
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'. SUMIU'l' of Depr.c:iadoR It4tc:& Service /trOlll PuUlo ~UC:O

BL.l.~.nl A - R~ IPr-cpo••d,

09precl,lloll Rater> In iflecr 1UH/9} pepr.clatJoq Rat,. IQ Br(eet 1/1/?1
ROlNllnlnll Fl.lturtl Net. Depr. R~lnjng Futuro Net Depr.

ACCOllnL !.He Reaerve sall/age Rate LiCe Reaerve Salvage Rata
"Ulllblll" bccount p,acription yeara \ , , YetiU , , \

1M !lSI eel (01 IE) IFI lei lin

;uu NU:!>l 18.1 28.1 -lS.O ....
£llchall9. 20.7 20.1 ·IS.0 '.6
Hicrowave ~r-. 2G.1 31.9 ·IS.~ La
'Toll 20.7 18.6 ·IS.O 3.1

2l2. AERIAL CUUt 11
Exchanlle. TOLl and prop 8.~. 10.' -26.0 10.0
Ellchang. P.'J H.4 ·14 •• 8.S
Toll '.1 ~5.6 ·1(.1l 6.0
CJr.:t1t Wire 9.'/ .!".) •• 1( •• '.0

2U2 UUnEIlCROOHD CABLli 21
. .6.a 21.~ -10.0 4.~

£K.:-hanglt 19.1 :tY.91 ·n,. (.6
Toll 19.1 43.6 '17.' 3.9

Z42) BUIUBD CAat.E 2/ 16 •• 29.0 -15.0 5.~..
£xdl.ange n.) 12.4 ·1 !..Q 4.8I

1\>U .,.1 1~.4 ·I~.O 2.3
Ii"a vice 111 r. I1.J If.' ·l!..O 6.2

2\26 INTAABUIL.OlrfO HE'lWRX CAal.B )/ 8.~ J.8 -26.0 1( ••
laC g.] 10.1 ·10.~ 10.6
)IlWC S.2 ·UJ.~ 10.0 U.8

:lUI AtlflAl. WillE 11
Exchange 1.1 al.~ -!l.G lo6 . 2.) ~6.1 -5.0 1.~

Toll 0." 101>.0 · ... 0 0.0 O.l 100.0 0.0 0.0
21'1 CUl.DUIT SlliTt:llS 44.1 '. 19.~ 0.0 La

EKcl~nge n .• 1I1.0 ~2.0 1.,
1'oU iS,1 n.l -2.0 1.9

4681 CAPITAl. LEASES l.1 19.8 0.0 19.1 4.1 n.s 0.0 5.2
26a2 l.EASEI/OLD IHP!lOVEKENTS 6.) 21.7 0.0 11.S 14.S 51.0 ~.o 3.a.

.
, \ til \,lU1'1'& 1tA1'!! _. 6." 'I. (.. . ..., ~

1/ Studl~ as "' ~r.t~r'wa. 1 ••• retendon DC cur-unto Ill, and FNG.
2/ ft~tle.:-t& FCC qu••tJona OR No~r 5. I") •
.j/ J\.. ti...:tu i-'c:C quut!onll 011 \)ctobotr 26. 1991.
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Puerto Rico Telephone Company

3.5 Loaded Labor Rate Study

Volume 3

Overview and Objective

In order to reflect current labor costs, the Loaded Labor Rate Study identifies and

calculates a separate loaded labor rate for each labor classification utilized by PRTC. The

resulting labor rates are then used to update the following special studies:

• The Access Service Order and Access Service Provisioning Time and Motion Study

• The CT-Relative Index Study (CT-RIS)

• The Optional Features and Functions Study

8



Puerto Rico Telephone Company

• The DS3 Cost of Service Study

Volume 3

The Labor Rate Study is also used to update the Additional Services Labor rate elements

additional engineering~ standby testing; CO maintenance technician~ and installation and

repair.

Methodology

Labor rates have been developed for each job classification by adding the appropriate

loadings to the average hourly wage rate for that classification. Average Hourly Wage

rates have been developed as follows:

Hourly Employees - Average gross wage rate per hour, including authorized paid

absences1 ofwork group members.

Salaried Employees - Total salaries of the work group perfonning the function

(excluding supervision) divided by the total number of normal man-hours to be

worked in the period. This method utilizes the following formula:

-s = S1 + S2 + S3 +...Sn
(h x d x w) x n

-
where S = Average salary per hour

S = Individual monthly salary. (Including authorized paid absences)
h = Normal hours per day
d = Normal scheduled days per week
w = Normal scheduled weeks per month
n = Number of employees in the work group

I Authorized paid absences include vacation time. sick days, paid holidays, and other instances for which
normal wages are paid.

9



Puerto Rico Telephone Company Volume 3

Where applicable. the following loadings have been added to the average hourly wage rate

to calculate the combined loaded labor rate for each labor classification.

Direct Supervision Loading

Direct (immediate) supervision ofthe work function being perfonned has been included in

the labor rates (e.g. if 10% of a supervisor's time has been spent on a work function, then

10% of the supervisor's salary. calculated on an hourly basis. has been included). This

amount has been expressed as dollars paid per hour.

Social Security and Unemployment Tax Loading

The annual company contribution for Social Security and Unemployment Taxes has been

included in the labor rate development and expressed as a dollars-per-hour amount. These

loadings have been calculated by multiplying the basic hourly wage rate for each labor

classification by .0765 (Social Security) and .003 (Unemployment Tax).

Reliefand Pension Loading

The annual company contribution for Employee Benefit packages and Pensions has been

included in the labor rate development and expressed as a dollars per hour amount. These

loadings have been calculated by dividing the estimated annual Relief and Pension Expense

by the total estimated annual employee hours and multiplying the resulting percentage by

the basic hourly wage rate for each labor classification.

10
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General Supervision Loading

A loading for General Supervision has been developed for inclusion in the labor rate and

expressed as a dollars per hour amount. These loadings have been calculated by dividing

the estimated annual General Supervision Expense by the total estimated annual employee

hours and multiplying the resulting percentage by the basic hourly wage rate for each labor

classification.

Social Security and Unemployment Tax Loadingfor General Supervision

The portion of Social Security and Unemployment Taxes related to General Supervision

has been loaded into the hourly labor rate for each labor classification. These loadings

have been calculated by multiplying the General Supervision Loading for each labor

classification by .0765 (Social Security) and .003 (Unemployment Tax) and summing the

results.

Reliefand Pension Loadingfor General Supervision

The portion ofRelief and Pension Loading related to General Supervision has been loaded

into the hourly labor rate for each labor classification. These loadings have been

calculated by multiplying the General Supervision Loading for each labor classification by

that labor classification's Relief and Pension Loading percentage calculated earlier.

The summary results of the Loaded Labor Rate Study are shown in Exhibit 4.
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Exhibit 4
Pg.1 of 4

Puerto Rico Telephone Company
1995 Labor Rate Stud

3 Direct Supervision Loadings

Labor
Class

1

$2.85

Labor
Class

2

$2.27

Labor
Class

3

Labor
Class

4

Labor
Class

5

$1.98

4 Employee Training Loading $0.00 $0.00 $0.00 $0.00 $0.00

8 Gen'l. Expense Loading - Gen'l.
Supervision

12 Total Rate
Sum of Lines 1 - 11

$35.01

--$1.20 $1.54 $0.96

_
..._.. ~

. ::-. . - , ." , 'J

$0.00 $0.00 $0.00

_.,__ ,
: : ~ • : : • j' .~~

$7.83 $5.22 $1.54 $3.20

---$0.00 $0.00 $0.00 $0.00

----$54.26 $45.12 $40.84 $35.20



Puerto Rico Telephone Company
1995 Labor Rate Stud

Volume 3
Exhibit 4
Pg. 2 of 4

3 Direct Supervision Loadings $0.75

Labor
Class

7

$1.21 $2.31 $1.28 $0.42

12 Total Rate
Sum of Lines 1 - 11

~~~~~::,~.~~_.
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Puerto Rico Telephone Company
1995 Labor Rate Stud

4 Employee Training Loading $0.00 $0.00 $0.00 $0.00 $0.00

12 Total Rate
Sum of Lines 1 - 11


